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Message Text 

UNCLASSIFIED 

PAGE 01 ASUNCI 03106 312056Z 
ACTION PM-05 

INFO OCT-01 ARA-14 ISO-OO ACDA-12 TRSE-00 MCE-00 ABF-01 
OMB-01 EB-08 L-03 /045 W 

026636 312147Z/20 

P 312020Z JUL 78 
FM AMEMBASSY ASUNCION 
TO SECSTATE WASHDC PRIORITY 3638 
INFO SECDEF WASHDC //0821// 

USCINCSOUTH QUARRY HTS 

UNCLAS ASUNCION 3106 

E.O. 11652: NA 
TAGS: MASS, MILI, PA 

SUBJECT: GOVERNMENT OF PARAGUAY FMS LOAN 

REF: STATE 188565 

1 . REFTEL NOTIFIES US THAT GOP IS IN ARREARS IN PAYMENT OF 
INTEREST/PRINCIPLA PAYMENT OF FMS LOANS K FY 76 NUMBER 761, 

DATED JUN 30 1976. 

2. PARAGUAYAN DEFENSE MINISTRY (MOD) HAS INFORMATION THAT FURHTER 
DISBURSEMENTS FROM THIS LOAN HAVE BEEN SUSPENDED BY STATE 
DEPARTMENT OF HUMAN RIGHTS REASONS. MOD HAS TOLD ODC IT IS 
QUESTIONING PAYMENT OF PRINCIPAL BECAUSE OF THIS REPORTED HOLD ON 
THE LOAN. 

3. EMBASSY HAS RECEIVED NO NOTIFICATION THAT ACTION WAS TAKEN 
TO FREEZE REMAINING CREDITS. REQUEST DEPARTMENT CLAIFY WHETHER 
OR NOT THIS HAS BEEN DONE AND WHAT LINE EMBASSY SHOULD TAKE 
WITH MOD ON ARREARAGES IF LOAN DISBURSEMENTS ARE FORZEN. NEED 
PRIORITY RESPONSE AS LATE PAYMENTS ARE ACCRUING. 
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